ASPIRA, INC. OF NEW JERSEY 


MEMORANDUM “evel 


TO: Finance Committee Members 


FROM: Maria Vizcarronde-De Soto, Executive Tia 
ne; revised Draft of Financial statenent 


DATE: October 22, 1986 


Enclosed please find copies of the revised draft of the 1985-86 
Financial Statement. 
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Board of Director: xy 
Aspira, Inc. of ty Jersey $ 
Newark, New Jer: 


have examined the balance she 


P New Jer: 
30, 1986, and the related statements of revenue, 
chan; und balances, of functional expenses, and of changes in financial 
position for aes ear then ended. ii was ccordance 


dards and, accordingly, included such 
E TE accounting records end such other auditing procedures as 
considered necessary in e circumstances 


20 Bhai eee n Gp tin pea Guan G 
clasts a of Aspira, Inc. E io Va eh Stns Sy eS a the 
results of es ‘Ges s and changes in fund balar nges 

i Trenca [mori tton, for ‘the Se Gia cata, ia ears) faith generaly 
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New York, New York 
August 22, 1986 


Aspira, Inc. 
BALANCE SHEET 
e 30, 1986 


Dra 


of New Jersey 


Current Funds a Total 
Unrestricted Restricted Fund ‘Funds 
< 
ASSETS 
Cash $97,275 $ 21,703 $ - $118,978 
Accounts receivable 1,500 6,618 - 8,118 
Due from Aspira of America, Inc. 
(Mote 7) - 24,767 = 24,767 
Property, equipment and 
improvements (net S accumulated 
depreciation - a 1) 3,146 8,541 11,687 
Ge EO (Note 6,578 60 - 7,178 
rfund ERSE, e AO) ($25,645) $ 28,295 ($2,650) $ 
79,708 $85,129 $5,891 $170,728 
LIABILITIES AND FUND BALANCES 
Accounts payable and accrued 
expenses 3685 $ 75426 Ei  $/43,111 
Accrued payroll 1546 $5538 9 - 8,084 
een desliate pi a E taure a period 5,000 63,996 = 68,996 
to of America 7,464 _ = 7,574 
Total liabilities 13,341 84,424 - 97,765 
Fund balances (Note 6) 66,367 5,891 _ 72,963 
$79,708 $85,129 $5,891 $170,728 


The o RAN notes are an integral 
t of these financial statements. 


Aspira, Inc. of New Jersey 
rer OF SUPPORT, REVENUE, EXPENSES 
iD OF carn IN FUND BALANCES 


Year ended June 30, 1986 

D, Pro- 
meget Finds o Perty Total 
Funds 


‘ig Tee cenigeee Restricted Fund 
PUBLIC SUPPORT AND REVENU! 
Support: 
Corporations and foundations $ as 698 $79,664 $ Ai 200 $175,562 
Government grants 146 ,426 146,426 
Re-grants from Aspira of 
erica, Inc. (Note 7) oe 76,387 
CEE, mainte United Way 1,875 38,208 io! "085 
34,573 340,685 _ 3,200 438,458 


Revenue? 
Individuals and fundraising 

activities 20,950 = = 20,950 

Interest and 2,953 > = 2,953 
enire eR PERERA 


14,467 (14 ,467) 
fa revenue 38,370 4,467) 
Total public support and 
revenue 132,943 326,218 _3,200 _462,361 
EXPENSES 
Program services: 
iealth career opportunities - 72,993 - 72,993 
aS career 16,226 58,802 - 75,028 
Other career and educational 
coun: 55,044 197 ,325 252,369 
Total program service 71,270 329,120 200,390 
Supporting s 
bai peered aay crea 63,004 - 9,611 72,615 
Rael tii 14,238 = = 14,238 
‘otal supporting services 77,242 3,611 — 86,853 
Total expenses 148,512 _329,120 _9,611 _487,243 
88 enta o public 
support dj rev 
over expens: (15,569) (2,902) (6,411) (24,882) 
Fund balances, ‘beptonin ing of peri 53,764 6,048 11,452 71,264 
Adjustment to fund balances eat 3) 28,172 (2,441) ___ 850 __ 26,581 
Fund balances, end of period 66,367 $ 705 $5,891 $ 72,963 


The accompanying notes are an integral 
part of these financial statements. 


ys 


of New J 
scart "or FUNCTIONAL EXPENSES 
ended June 30, 1986 


jealth A 
Career Careeé an 
Opportu- Business Education: Management 
nities Careers Counseling Total and General 
laries $59,508 $40,569 $148,394 $248,471 $19,519 
Payroll taxes and fringe 
benefits 9,426 _7,690 33,487 __ 50,603 4,341 
Total Ce and 
related cost: 68,934 48,259 181,881 299,074 23,860 
Program activities, seminars 
and workshops 649 628 1039 6,316 2,891 
Student scholarships, stipends 
and fellowships - 4,000 8,600 - 
pplies 379 (1,675 3,911 157965 1478 
Telephone and post: 182 3,007 8,898 12,087 5,306 
Travel and meetings - 316 2,966 3,282 3,35: 
Professional fees and 
contractual services 1,100 9,872 19,571 30,543 2,599 
Pn (cea and main- 
1,012 4,444 15,579 21,035 6,591 
Prin 50 301 658 
eta pasat rental 48 1,439 4 6,275 5,67. 
nsun - - - - 4,119 
ER and advertising - - - - 
Contributions - 1,287 
Other = 10 - 10 5,181 
Total expenses 
TED depreciation 
d amortization 72,304 73,700 251,484 397,488 63,004 
Depreciation and amortization 689 1,328 885 902 9,611 
372.993 $75,028 $252,369 Şi mo 0,390 © $72,615 
The accompanying notes are an integral part of 


these financial statements, 


Fund- 
$ 5,502 


1,224 


6,726 


3,254 


14,238 


SUPPORTING SERVICES 


Total 
Expenses 
$25,021 $273,492 


Total 


5,565 __56,168 


30,586 329,660 


6,145 12,461 
= 601 
1,642 7,607 
5,927 18,014 
3,359 s641 
2,599 33,142 
132 1358 
2,23; 1538 
6,305 12,580 
4,119 4,119 
532 532 
1,287 1,287 
SBi. 5,191 


77,242 474,730 


12,513 
53 $487.24 


STATEMENT kii chances E E POSITION 
ended June 30, 1986 


snas OF FUNDS: Ür 
ions: Fi 
Deficien 5 


pport 
over expense ? : 
Adjustments to fund balan 0 
Ada: Items not t Fequlrsng u Use of funds 
Depreciation 12,513 
Funds provided from operations 14,212 
Other resources provided: 
Deer tin pests receivable 18,920 
Increase in accounts payable and accrued expenses 4,721 
Total sources of funds 37,853 
USES OF FUNDS: 
Increase in other as 218 
Decrease in aeetued ro and payroll taxes 1,178 
Tes E 18,069 
409 


Decre eee ada capital lease obligation 
Acquisition of property, equipment and 
mprovements 6,700 


Total resources used 26,574 

Increase in cash 
Cash balances, beginning of period 11,279 
Cash balances, end of period 107 ,699 
118,978 


The accompanying notes are an integral 
part of these financial statements, 


Inc. of New Jersey 
SUMMARY oF sietne Icin ACCOUNTING POLICIES 
d June 30, 1986 


Asp: Inc. New Jersey is a not-for-profi rporation organized 


ae eo ten ise the State of New Jersey on Brseaber 26, 1968. The 
Purpose of the corporation is to promote der Welfare and develoment of 
Puerto Ricans in the United States and Puerto 


ation is exempt from paying corporate income taxes under 
See 501 (c)(3) of the U.S. Internal Revenue Code. 


Contributions and Grants 


Contributions and grants are recorded upon notification by the donor. 
E patent o recognized to the extent of related expenses incurred. 
Grant funds received in excess of related expenses are designated for use 
future periods. Contributions are considered to be available for 
deted use S speci ficall b: n 


ed 
Nonmonetary ets received in ele txansferal | (capital 
contributions). CA ee at the fair market value of the asset 
re 


Cash and Interfund Transfer 
pe T] ka a tains four checking accounts hich pool funds 
ted ma erate sey ee The ue eS for cash 2 
slacatned a a E & foe accounts which reflect the ca: 
failable to each ft te 


Property, Equipment and Improvements 


Al Contre a id improvements are recorded at cost. Depreciated 

os Provided aver the estimated useful lives of the related assets. The 
t of leasehold A cae is amortized over the pa ee go length 
ae related lease or the estimated ERa life asset. 


Depřeciation is computed on the straight-line 


Inc New Jersey 
yore 5 nuycra STATEMENTS 
30, 1986 


NOTE 1. PROPERTY, EQUIPMENT AND IMPROVEMENTS 
ps 


Current Funds a ay D 
oen eaa radia AE 


Office equipuent IRA $- $18,677 ci = $30,233 
Leasehold improvements : 21,036 
= 18,677 = 51,269 


Less: Accumulated depreciation 
and amortization 


= (15,531) (24,051) (39,582) 
= Goes Ge NLET 
Property, equipment and improvements on gor donor-imposed restric- 
tions or Gamulin E are Temm Ge donor-restricted 

Th ource a reversionary 
interest in the EAE FH inset eee “with thelr fmday 
as veil Ae she rH ight to determine the use of any proceeds from the 
sale of such a 


Acquisitions for the year amounted to $6,700. Depreciation and 
amortization expense amounted to $12,513. 


@ NOTE 2. OTHER ASSETS 
Pro: 

perty Total 

RESTS Fee Fund Funds 

Other receivables $1,115 q- Ho $1,115 

soonest deposits 4,290 60 4,890 

Prepaid expenses 1,173 - - 1,173 

36.578 600 EJ z 7,178 

NOTE 3. ADJUSTMENT TO FUND BALANCES 

corpora’ made adjustments relative to certain transactions 


aan in ie Fane which affected fund balances. 
NOTE 4. DONOR-IMPOSED RESTRICTIONS 


The Corporation is subject to financial and compliance audits by 
grantor agencies, which may result in disallowances or palaces 
to expenditures. Disallowances, if any, may result in the refund of 
portions of restricted grants to the respective grantor. 


NOTE 5. 


@ NOTE 6. 


NOTE 7. 


Aspira, Inc. of New Jersey 
NOTES TO FINANCIAL STATEMENTS 
(cont nu fe 

Jun: 


LEASE COMMITMENT 


The agency leases office camee 2a offi ce ghder operating 
leases expiring in various years a 1986 and 19% 
Minimum future rental payments under non-canc ci qrerating leanes 
having resaining Ges fh oes oF CO year as of June 30, 1986, 
ach of the next years and in the aggregate are: 


Year ended June 30: 


1987 $20,846 
1988 4,096 
1989 1,878 

$26 820 


Total minimum future rental payments 


Rental expense for the year amounted to $24,596. 


BOARD-RESTRICTED FUNDS 

During the ar ended June 30, 1986 the Board of Directors of the 
CERE decided to appropriate the amount of $3,179, 
representing the proceeds from the alumai dance, towards the 
acquisition of an die building. The appropriation was made from 
the unrestricted fun 


ASSOCIATED ORGANIZATION 
The corporation, an affiliate of a national organization, Aspira of 
America, Inc. received from that organization a U.S. Department of 
Health and Human Services and Robert Wood Johnson Foundation re- 
grant of $76,387 to fund the Health Career Opportunities program. 


The Board of Direc 
Aspira, Inc. of ae TRS 
Newark, New Jersey 07102 


We have examined the general purpose financial statements of Aspira, Inc. of 

New Jersey for the year ended June 30, 1986, and have issued our report 

thereon dated August 22, 1986. Our examination was made in accordance with 
e 


generally accepted auditing standards; the standards for financial an 
compli; audits contained the Standards for Audit of Governmental 
Organizations, Programs, Acti d Functions, issued by the U.S. Genera: 
counting Office; the Single mee Act of E and the provisions of OMB 
Circular A-128, Audits of State and Local Governments, and accordingly, 
included such tests of the AER records and such other auditing 


procedures as we considered necessary in the circumstances. 


The management of Aspira, Inc. of New Jersey is responsible for the 
organization's compliance with laws and regulations. In connection with the 


examination referred to above, we selected and tested transactions and 
SERD from nonmajor federal financial assistance programs to determine thi 
organization's compliance with laws and regulations, noncompliance with which 
we Pelleve could have a material effect on the allowability of program expen- 
dit 


of our tests indicate that for the transactions and records 


noncom} ce with which 

allowability of program expenditures; however, with respect to the Bane 

tions that were not gari by us, nothing came to our garaie to indica 
pira, Inc. of New Jersey violated laws and regulation: 


This report is intended solely for the Jersey ai 

ite funding sources. This restriction is. Roe E Fal hmi oe, distri 

Gee ce GEE oee E n peee, fy Tiag iam and 
Saena s a matter of public 


New York, New York 
August 22, 1986 


of Directors IID 
iA 


ard 
fatras Te of New Jersey 
New w Jersey 07102 


ACCOUNTANTS" REPORT ON INTERNAL ACCOUNTING CONTROL 


We have examined the general purpose financial statements of Aspira, Inc. of 
New Jersey for the year ended June 30, 1986, E have issued our report 


thereon dated August 22, 1986. As aa of our examination, we made a s taj 
and evaluation of the internal contrel systens, includi ng applicable inter! 
administrative emean, a AEE, ‘fede al) financial assistance 
Programs to the ex considered necessary to evaluate the systems as 
required by gener: an PEA auditing standards, the standards for finan- 
cial and pen audits contained in the Standards for Audit of 
Gover: izations, Programs, Activities, and ons, issued by 
the U.S. ent Teese, Of fice Sin, dit Act of 1984, and the 
provisions of OMB Circular A-128, Audits of cal Governments. 

the purpose of this report ified th ficant inter 


v i 
c 
Ea assistance programs in the following categories: treasury, revenue/ 
ceipts, purchase/disbursement and internal reporting. 
The management of Aspira, Inc. ey is responsible for establis hing 
end RE l EE. pees cAn administering federal fina 


Progr: re 
aoe and policies; resources are safeguarded against 
Joss, and misuse; and reliable data are obtained, maintained, and 
D Ghauri an age 


Because of inherent limitations in any em of internal accounting and 

adninistrative “controls wal in ždniaistering aia Financial sesiatance 

prograi err irregularities may the ant be 

fete, Fes nits aves ch any GeheGies oh aie icra counters 

EED is subject to the risk that procedures may become inadequate because 

of ‘changes in conditions or that the degree of compliance with the procedures 
y deteriorate. 


ojja 


Our study included all of the apeo ental CEAD A O o 
During the = aie June 30, a, ee) eo ee New Jersey SRA none 
of its total federal financial assi; major federal financial 
| assistance programs 


With respect to the internal control systems used solely in administering the 
nonna jor, PEA assistance programs of Aspira, Inc. of New Jersey 
our study and evaluation was limited to a preliminary review of the systems 
to obtain an understanding of the control environment and the a of 
transactions fans the score system. Our study and evaluation of the 
internal control systems used solely in ena | Re wee federa? 
financial assistance programs of Aspira, Inc. of sey not extend 
beyond this preliminary review phase. 


Our study and evaluation was more limited thaf| would be necessary to express 


fi ssistance programs of Aspira, Inc. of New Jersey. Accordingly, we 
do not express an opinion on the internal control systems used in adminis- 
tering the federal financial assistance programs o: ra, Inc. of New 
Jersey. Further, we do not express an opinion internal control 


systems acc in peaa the major federal AT Contes programs 
of Aspira 


Also, our examination, made in accordanc the standards mentioned above, 
cael oe necessarily EREE material niia in the internal control 
araa used solely in administering nonmajor federal financial assistance 


Pro; 


However, our study and evaluation and our examination disclosed the following 
cmtttion gee we believe result in more than a relatively low risk that 
er: or irregularities in amounts that would be material to a federal 
AT assistance program may occur and not be detected within a timely 
period. 


1. Non-cancellation of Paid Bills 


Our test of the cash disbursement system indicated that paid bills were 
not cance: fed to prevent possible eis of payment or reuse of the 
document for unauthorized disbursem 

The present system of cash disbursements provides for the maintenance of 
EE E A vouchers which are processed with bills to be 
paid. All disbursements are authorized by the Executive Di T. After 

nta 

folder maintained for batches of disbursements made in particular months. 
Recommendation: 


We recommend that paid bills be canceled in order to strengthen the 
system. 


Outdated Chart of Accounts Py 


Finding: < 
The chart of accounts maintained by the corporation is d 
Recommendation: 


mmend that the chart of accounts in use be reviewed and updated by 
doi corporation to ai ; accounts currently used to maintain the 
corporation's books 

Management's response: 


Management of the corporation concurs with our findings and has adopted 
our recommendation for implementation. 


Maintenance of Accurate Account Balances 


Finding: 


e fund balances, budget control, and related GEET CERO watt adjusted 
SE to reflect the correct balances in the accounts 


Recommendation: 


recommend that all general ledger account balances be reviewed and 
E E to reflect correct account balances. 


Management's response: 


Management of the corporation concurs with our findings and has adopted 
our recommendation for implementation 


Generation of Accounting Reports 


The general ledger accounts have not been established in a manner to 
facilitate the preparation of financial statements. All sources of 
revenue in the restricted funds are recorded in one account, i.e., 
“contract revenue", and not classified as foundation and CENA 
evenue, and revenue from governmental sources. 


Recommendation: 

We recommend that general ledger accounts be established in a manner to 
facilitate te extraction of aren Bime Gah ie marane of ia 
cial statements following the repo: mat select T pora! 


Management's response: 


Management of the corporation concurs with our findings and has adopted 
our recommendation for implementation. 


-12- 


5. Maintenance of Property and Equipment Zep) 
Finding: A} 
orporation does not maintain records for the identheheatiodf and 
PS of its property and equipment. 


Recommendation: 

We end that the corporation maintain records to identify and locati 
9 | property, au gime, We recommend also, that a periodic n be 
made of in order to reconcile with physical inventory of 
property ai aay cen 


Management's response: 


Management of the corporation concurs with our findings and has adopted 
our recommendation for implementation 


Interfund Receivables and Payables 
Finding: 
fund receivable and payable accounts 


inter eral ing 

faa mete) nok a O aalntaial separate aesa ERa ais 

other funds; hen was difficult to monitor interfund balances and 
them. 


mmend that separate general ledger accounts be maintained in the 
RA E E ie general operating fund to account for interfund 
transactions on a separate fund bas: 
Management's response: 
nagement of the corporation concurs with our findings and has adopted 
our recommendation for implementation. 
These conditions were considered in deter: the nature, timing, and 
extent of the audit tests to be applied in Gi F Sar examination of the June 
9 d (2) 


8 
af 
8 
2 
ka 
E 
8 
B 
i 
E 
È 
e 
3 
B 
S 
B 
Ri 
i 
aS 
3 
g 
2 
E 
B 
Bo 
2 
8 
3 
g 
a 


each fede: 
ral financial assistance This report does not affect our 
reports on the an purpose EE statements and on Aspira's compli- 
ance with laws and regulations dated August 22, 1986. 


This report is intended solely for the use of men’ 

sources of Aspira, Inc. of New To | ze aona, A toe: any oer 
purpose. s restriction is not swe az p o: 
Teport, which upon acceptance by ice aa Te New Jersey and its fun 
sources is a matter of public record. 


New York, New York 
Au: 


No 
gust 22, 1986 


ans 


